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riting in FT.com (the Web site of the
i /\ ; Financial Times) in April, Len Costa made this
observation:

“I recently heard from a private investor that inher-
ited wealth is like driving a car and not having to pay for
petrol. The benefactor provides
a valuable boost but cannot
determine how well the
beneficiary steers or what
his or her final destina-
tion will be. 3
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“This metaphor, extended slightly, underscores the value for many families of
bequeathing large fortunes in trust: using a legal structure to transfer wealth may
y help shape outcomes by imposing guardrails and laying down some rules of the road.”

Extending that metaphor one more step, establishing a living trust is like taking that car for a test
drive. If a trust has so many advantages, why just share them with heirs? Why not enjoy them during
your life as well?

Living trusts offer a great many advantages, but the top three are professional asset management,
protection in the event of incapacity, and probate avoidance.
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